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^T  ^m°F  CON™>ENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
D™^SLrcENsJZSERI€  REC°RDS:   YOUR  SOCUL  SECURITY  NUMBER  OR  YOUR 


Producers  88  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  VW  OPTION  v.  5 


PAID  UP  OIL  AND  GAS  LEASE  £S?Sa 
(No  Surface  Use) 

THIS  LEASE  agreement  is  made  this  28^_  day  of  March,  2011,  by  and  between  Joe  Thibodeaux.  herein  dealing  in  his  sole  and  seDerate 

UaI^^  TffifflS  761 1Q'  35  Lessor,  and  CHESAPEAKE  EXPLORAfON.  ,  CAN  OKLAHOMA  I  iMlTPn 

land,Uei^ 

Annm^  BL°CK  42'  L0TS  27  ^  28>  0UT  0F  ™  CHAMBERLAIN  ARLINGTON  HEIGHTS 

ADDITION,  SECOND  FILING,  AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH.  TARRANT  COUNTY  TEXAS  ACCORDING  TO  THAT 
CERTAIN  PLAT  RECORDED  IN  VOLUME  63,  PAGE  40,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY  TCXAS 


I'scY^  ?  7^  C0?inin9<  ^  9f0SS  a°reS'  more  0r  Iess  (indudin9  an*  interests  therein  which  Le^  may  ^reafter  acquire  by  reversion 

2f  °L   T  1      ^?Ur?°J*  °f  exp,0rmg  for'  devel°Pin9.  Producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 

SaslvdS  ,0pera?0nS>'  • 17,6  tSrm  "93S" 35  USed  here?n  indudes  nelium<  ^  di™de  »d^^m^T32j2 

nwLrf  hv  i  IT™        L  theabove-descnbed  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 

S^mlSSSS^S?*?  T  ^  l°  ^  ab?ve^escribed  leased  Premis*s.  ^d,  in  consideration  of  the  aforementioned  cash  bonus  Le™o?agrSs  to 
S! f  I .q-  uY  af'tional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered  For  the  purpose  of  detenSnina 
the  amount  of  any  shut-m  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less  determining 

nii  J.  JhiS  T*'  iS  3  "Paid"U!f J6336  requirit19  n°  rentalS'  Sha"  be  in  force  for  a  Primary term  of  ™EE  0)  years  from  the  date  hereof,  and  for  as  long  thereafter  as 
to  effeTpuS  ^  pf0tod  in  «**  ^  *"  leased  premises  »  f™  ■«"*  P«**  therewith  or  this  lease  is  otherwfsSSnS 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
SSAf66  &,  SSP!^°l  !f ilil?S' the  r°yaIty  Sfia"  be  TWENTY-FTVE  PERCENT  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
X»  rredlt  I"16  °"  P»r?JSefs  transPortation  fadli^s,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  Sead 
maricet  pnce  then  prevaHmg  ,n  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  S)  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY-FIVE  PERCENT 
IHL0^  Pr0CeedS  Zed  by  L6SSee  fr°m  the  3316  there0f' less  a  Pr°P°rti^3te  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
nrnd Snn^h  T™"?*  pr°CeSf9  °r  °the™Se  marketin9  such  933  or  other  ^bstances,  provided  that  Lessee  shall  have  the  continuing  righTto  puS,ase  such 
SfnS "T'S  we  head  market  Rnce  Paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  sa^e  Sd  thin  in 
fllf  ™'d       ♦  18       3  PreVa"in9  PfiCe)  Pureu3nt  t0  comParable  Purchase  entered  into  on  the  same  or  nearest  p^n!Xt^^  ^£ 

l^JTSS    fPUf  asesJiereundfr;  and  W  if  *  ^  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  ^^SS^tr^&KSi 

such  wS  ^wSfarJ^e  shut  ^ofS^n9^  SZ-f^T**  ^  *****  *  P*"9  °f  SUCh  We"S  3re  ^  0n  ^^^^S^t 

^^^SV^LZS,^  ?LPI   T<  ?m,'Ln0t  be'ns  SOld  by  Lessee'  such  we"  or  wells  sha"  nevertheless  be  deemed  to  be  producing  in  paying  quantities 

i  h  f        ,?   f  lf  for  3  penod  of  90  consecutive  days  such  well  or  weils  are  shut-in  or  production  there  from  is  not  being  sold  bv Lessee  hen 

on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  SCWay  period  while  the  well  or  wells  are  shut-in  or  oroduriior ,th^ 
StL'S  bT9-  S0'd  byi  Le,SSee:  PTd6d  ^ if  thiS  le3Se  is  otherwise  bein9  maintained  ^  °Pera«0^.  or  if  production  is  I^Jlv  i^fflS 

Tit  *  <  -P  fSS  °r  'andS  P°?ed  thereWth'  n0  Shut"in  roya[ty  sha"  be  due  unSI  the  end  of  ^  Q0^y  Period  next  following  cessation  o  luToSZso  production 
Lessee  s  a,lure  to  properly  pay  shut-m  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease  °Pera™"s  °'  production. 

^  t'  I It  \'in  r°ya  V  payments  under  this  lease  shal1  be  Paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors 
check  Sbl  .Sir?  ,S,5hPn^S^/°7Ce:Vi?9  Payme?te IS9f d,6SS  0f  01130963  in  the  ownerehip  of  said  l^d.  All  payments  or  tenders  may  be  made  in  currency  or  by' 
JS  ^a^^S^^ZT^^  °r  10  ^  dTSJt0ry  by  dep0Sit  in  the  US  Mai,s  in  a  stamped  enve[°Pe  addressed  10  «»  ^Pository  or  to  the  Lessor 

to  acceD?Davment  Sn?J  <SL^ 16  Pr°Pef  Pay?e,nV  'f  the  deP°sitorY  shouId  ^uidate  or  b<*  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse 

?aymenPL  hereunder'  Lessor  ^  *  L^see  s  request>  dehver  t0  Lessee  a  proper  recordab|e  instmment  naming  anotber  institution  as  depoJtory  agent  t0  rec™ve 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "drv  ho\e")  an  th<> 
SIS  2"  HndS  P°°  ^  ^JT^  °r  5  3"  Production  {whether  or  not  in  ^  permanently  ceases  from  any ^SS^S^^^S lSb^^ 

^rthii^^  % Tara9raph  6  °r  the  aCtion  of  any  9°vemmental  authority,  then  in  the  event  this  lease  is  not  othemiSSgSZZ  h  fom  H :SSS 

Z%  iSh  'n  f0TC?  wL6SS1e ,co/nmences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise Tobtoining  or Storing  product" 
the?nd^  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  S«  rf^uSS^rt 

nSSLS  ™™.T^  ,  ,'  ?  J  }  .yJ  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drillinq  reworkina  or  anv  othe 
operations  reasonably  calculated  to  obtam  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  ooerat torcT are  o?oLu^L  2 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  othW ^S^  K  as^Slt 

?2t?£2fSfT  'n,PTtS  qL?n*  65  fT  ?e  ,eased  premises  or  ,ands  p00led  therewith-  After  completion  of  a  well  capable^^^n^SS 

Lessee  shall  dnj  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  sinS^SrS 

£Sh  leaS6d  Prem,SeS, a!l°  f0rmati°nS  then  01  praducin9  in  P^^  ^uantities  on  the  leased  premises  ^ZS^^^f%yS^^ 

ISSSr^^  We" W  We"S  '0Cated  °n  °ther  l3ndS  n0t  P00l&d  Th-  sha"  «•  -  covenant  to  drill  l%SrS^T^ 

denths  o^on^^^nH^^m^nr1^!^^  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
iSS £  J f  '  i  *  ,y  1  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  ?neosssaiv  o 
K!£?h       h  Sr  °  Prfudently  de^l0P  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  cSer  lands  or  nSsts  The 

Mi^cS^^^^^^  Si  ^  3  h0riZ°maI  COmP'eti0n  Sh3"  n0t  6XCeed  80  aCreS  P,US  3  m2cimum  acreage  tolerance  of  10%  S J  far  a  gas  weil  or  a 
Jnmnw?  t?™^00  ^  mt  640  acres  Plus  *  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  qas  well  or horizontal 

^S^St^t^J^^'^^SV"  *t  ^  bS  PreSCHbed  °r  Pemitted  bY  3ny  9°ver»  aufliray  having  jurisdiSon  to  do^  To r^e  pu^se 
n  o5nS90^9'  ?p  f  •  u     93S.  We"  Sha"  have  the  meanin9s  Prescribed  by  applicable  law  or  the  appropriate  governmental  authority  or  if  no  definition  Ro 

feet  or ^oVe  p^^  10°h000  CUbiC:  feet  pe^ barrel  and  ^       mearls  a  we"       a"  Initial  ^^S°J^5^ 

ZZiiZJ^.  £  L  '  I  -  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testina 
equipment  and  the  term  "honzontal  completon"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exSdfSe  «2 

SoduS  Sn  ™?in9  itS  P0°'in9  riSh?  hereundw>  LSSSee  Sha"  fi,e  °f  reCOrd  3  wri^n  ded3rati0"  describi"9  l!?UnTa?d  Satg  ^ ^  eSe  date  of  pooS 
^iSSLfn^S??^  operatons  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production  drC  or 
rework  ng  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  producton  which  the 
net  acreage  covered  by  thrs  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion ^of un"  produS  if  sold  bv 
unSm^r9  'TV*  m°re  'nStanCeS  Sha"  n0t  eXh3USt  LeSSee's  poo,ina  n'9hts  hereunder>  and  Lessee  shall  have  the  recurring  rigT but  no^ ^  owSSS  revS  aS 
SlS^J^SSSi?  ^PanS'°n  °r  C°T^n  °r  b°th|  6ither  bef0re  or  after  "mmencemert  of  production,  in  order  to  conform  to  the  well^nS^raTSS 
SSfSrt KL30^?6?'  ^T*  T'n5  jurisdiction-  or  to  conform  to  anV  P^^ve  acreage  determination  made  by  such  go^^aZKTto 
makmg  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To  the  exten  anv  oorton  of  the 
SlES'"??:  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  Tpayab  *  SndSffilSK 
T^l SSS  h  y"  ,  +f  °l productl0r,  in  Pgyin9  ^uar,tities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the unitby fiZ  ol rlloZ 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shal!  not  constitute  a  cross-conveyance  of  interests 

nf  «J"  TZ  °WnS  e$f  Xh,3n  thS,  1mmeral  eState  in  311  or  any  part  of  the  leased  premIses- the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  anv  part 
s^pSSlSISS  p  imise?  Sh3"  ^  redUC6d  t0  ^  th3t  USS0'S  int6reSt  in  SUCh  P3rt  of  the  leased  premises  bears  to  the  KiS?  estate^ 
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8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  JnLessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  ail  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released. 
If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may 'be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce' 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,' 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  (b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon,  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material! 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

1 3.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and 
there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 
operations. 

1 7.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  TWQ  (2}  years  from 
the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditions  as  granted  for  this  lease. 

1 8.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and 
that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/oil  and  gas  owners. 


IN  WITNESS  WHEREOF,  mis  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


By: 


ACKNOWLEDGMENT 


STATE  OF  Texas 
COUNTY  OF  Tarrant 

This  instrument  was  acknowledged  before  me  on  the  28th  dav  of  March,  201 1 ,  by:  Joe  Thibodeaux.  herein  dealing  in  his  sole  and 
seperate  property,  f 


STATE  OF 
COUNTY  OF 

This  instrument  was  acknowledged  before  me  on  the_day  of_,  2011,  by: 


Notary  Public,  State  of 
Notary's  name  (printed): 
Notary's  commission  expires: 


